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1.Formal Employment in India can be a Path to Prosperity. 

Theme : Economics 
GS - 3 
TABLE OF CONTENT 
a. Context 
b. Importance of Human Capital Formation as an Effective Tool 
c. Monetary & Fiscal Policy Limitations 
d. Strategy for Employment Generation in the next Fiscal Year 
e. Other Important Steps that can be taken 
Context : India’s large remittances from a small population overseas and IT sectors employability reinforce 
that our mass prosperity strategy should be human capital and formal jobs. 
 

 
 
Importance of Human Capital Formation as an Effective Tool : 

 Disproportionate contribution of IT employees: A strong case for human capital-driven productivity 
is our software employment — 0.8 percent of workers generate 8 percent of GDP. 

 Remittance by NRIs: This case is reinforced by remittances from our overseas population of less 
than 2 percent of our resident population crossing $100 billion last year. 

 Shift towards formal employment: A World Bank report suggests that the qualitative shift during 
the previous five years from low-skilled, informal employment in Gulf countries (dropped from 54 
per cent to 28 per cent) to high-skilled formal jobs in high-income countries (increased from 26 per 
cent to 36 per cent) is significant. 

 Remittances are higher than FDI: Our rich forex remittance harvest roughly 25 percent higher than 
FDI and 25 percent less than software exports is fruit from the tree of human capital and formal 
jobs. 

Monetary & Fiscal Policy Limitations :  
 

 Credit availability is a bigger issue: Monetary policy is, at best, a placebo, painkiller, or steroid 
especially since credit availability is a bigger problem in India than credit cost. 
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 Source of finance is important than expenditure: Global experience suggests where governments 
spend money (pensions, interest, salaries, education, healthcare, roads, etc) and how this spending 
is financed (taxes or debt) matters more than how much is spent (about Rs 80 lakh crore in India 
this year). 

 Fiscal policy tends to overshoot: Covid made enormous fiscal and monetary policy demands, but 
the bigger the binge, the bigger the hangover. Western central banks are struggling to shrink their 
balance sheets because they used what Harvard’s Paul Tucker calls “unelected power” to chase 
goals outside their mandate, administer medicine with poorly understood side effects, and speed 
down highways with no known return paths. 

 India avoided the fiscal and monetary trap: Rich-country borrowing rates have risen by 300 percent 
plus and inflation hurts the poor the most. India avoided these fiscal and monetary policy excesses. 
This prudence now combines with previous structural reforms (GST, IBC, MPC, UPI, DBT, NEP, etc) 
and a reform “tone from the top '' to create a fertile habitat for productive citizens and firms. 

Strategy for Employment Generation in the next Fiscal Year :  
 Targeting the job creation: The Finance Bill must target productivity and continuity by legislating 

human capital and formal job reforms previously proposed. 
 NEP should be implemented in 5 years: It should reduce the implementation glide path for the 

powerful National Education Policy 2020 from 15 years to five years. 
 Abolishing the licensing: It should abolish separate licensing requirements for online degrees and 

freely allow all our 1,000-plus accredited universities to launch online learning. 
 Accelerating apprentices: It should accelerate growing our 0.5 million apprentices to 10 million by 

allowing all universities to launch degree apprentice courses under tripartite contracts with 
employers under the Apprentices Act. 

Other Important Steps that can be taken :  
 Notify labor code: It should notify the four labor codes for all central-list industries while appointing 

a tripartite committee to converge them into one labor code by the next budget. 
 Universal enterprise number: It should continue EODB reforms by designating every enterprise’s 

PAN number as its Universal Enterprise Number. 
 Remove the factory act: It should explore manufacturing employment by abolishing the Factories 

Act this painful Act accounts for 8,000 of the 26,000 plus criminal provisions in employer compliance 
and require all employers to comply under each state’s Shops and Establishment Act (like Infosys, 
TCS, and IBM India do). 

 Ensuring better compliances by employer: It should create a non-profit corporation (like NPCI in 
payments) that will operate an API-driven National Employer Compliance Grid and enable central 
ministries and state governments to rationalize, digitize and decriminalize their employer 
compliances. 

 Making EPF contribution optional: Making employees’ provident fund contributions optional but 
raising employer PF contributions from the current 12 per cent to 13 per cent. It should notify a 
previous budget announcement to create employee choice in their contributions to health 
insurance (ESIC or insurance companies) and pensions (EPF or NPS). 

 Subsidy to high wage employer: Most importantly, it should link all employer subsidies and tax 
incentives to high-wage employment creation (a difficult-to-fudge and easy-to-measure 
effectiveness metric for this public spending is employer provident fund payment). 

MAINS PRACTICE QUESTION : What are the limitations of Fiscal and monetary policy in mass welfare of 
people? What are the possible strategies for creation of mass prosperity in India? (200 words) 
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FAQs :  
a.Are Remittances higher than the FDI ? 
ANS. Our rich forex remittance harvest roughly 25 percent higher than FDI and 25 percent less than 
software exports is fruit from the tree of human capital and formal jobs. 
 
b.How is the share of the IT Industry disproportionate? 
ANS. A strong case for human capital-driven productivity is our software employment — 0.8 percent of 
workers generate 8 percent of GDP. 
 

2.  The Methane Alert and Response System (MARS) initiative & OGMP. 
Theme : Environment 
GS - 3 
TABLE OF CONTENT 
a. Context 
b. Methane 
c. Global Methane Pledge 
d. Oil & Gas Methane Partnership (OGMP) 
e. The Methane Alert and Response System (MARS) 
Context : The Methane Alert and Response System (MARS) initiative was launched by the United Nations 
Environment Programme (UNEP) at the 27th Conference of Parties (COP27) to the United Nations 
Framework Convention on Climate Change on November 11, 2022. 
 

 
Methane :  

 A major greenhouse gas: Methane is the second-most common of the six major greenhouse gases, 
but is far more dangerous than carbon dioxide in its potential to cause global warming. 

 One of major contributors of GHG emissions: Contribution Accounting for about 17 percent of the 
current global greenhouse gas emissions. 

 One of the key reasons behind Temperature rise: Methane is blamed for having caused at least 25 
to 30 percent of temperature rise since the pre-industrial times. 

 Methane largely a Sectoral gas: Unlike carbon dioxide, methane is largely a sectoral gas, and there 
are only a few sources of emission. 
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 Few sources of large emissions of methane: The global warming potential of methane is about 80 
times that of carbon dioxide. It accounts for a small portion of human-induced greenhouse gas 
emissions compared to carbon dioxide. 

Global Methane Pledge :  
 The global methane pledge was adopted during COP26. 
 Under it, countries agreed to reduce global methane emissions by 30 per cent by 2030. 
 This will help to limit global warming to 1.5 degrees above pre-industrial levels. 

Oil & Gas Methane Partnership (OGMP) :  
 A methodology to help companies reduce methane emissions: The Oil and Gas Methane 

Partnership (OGMP) methodology was created by the Climate and Clean Air Coalition in 2014 as a 
voluntary initiative to help companies reduce methane emissions in the oil and gas sector. 

 The Oil & Gas Methane Partnership 2.0: OGMP 2.0 is a multi-stakeholder initiative launched by 
UNEP and the Climate and Clean Air Coalition. The OGMP 2.0 is the only comprehensive, 
measurement-based reporting framework for the oil and gas industry that improves the accuracy 
and transparency of methane emissions reporting in the oil and gas sector. 

 Companies joined the partnership: Over 80 companies with assets on five continents, representing 
a significant share of the world’s oil and gas production, have joined the Partnership. OGMP 2.0 
members also include operators of natural gas transmission and distribution pipelines, gas storage 
capacity and LNG terminals. The members constitute around 35 per cent of the total global oil and 
gas production and two-thirds of the total liquefied natural gas flows around the world. 

The Methane Alert and Response System (MARS) : 

 MARS is a part of global efforts to slow climate change by tracking the global warming gas. 
 The system will be the first publicly available global system to connect methane detection to 

notification processes transparently. 
 The data-to-action platform was set up as part of the UN Environment Programme’s (UNEP) 

International Methane Emissions Observatory (IMEO) strategy to get policy-relevant data. 
MAINS PRACTICE QUESTION : Methane is more potent as a greenhouse gas than carbon dioxide and 
currently contributes about a quarter of global warming. In light of this, what does it mean to engage with 
the OGMP and MARS system? (200 words) 
FAQs :  
a.What is MARS ? 
ANS. MARS is a part of global efforts to slow climate change by tracking the global warming gas.The system 
will be the first publicly available global system to connect methane detection to notification processes 
transparently. 
 
b.What is the Global Methane Pledge? 
ANS. The global methane pledge was adopted during COP26.Under it, countries agreed to reduce global 
methane emissions by 30 per cent by 2030.This will help to limit global warming to 1.5 degrees above pre-
industrial levels. 
 

3. Indo-Pacific Contestations : The New Normal 
Theme :  Bilateral, regional and global groupings involving India or affecting India’s interests. 
GS - 2 
TABLE OF CONTENT 
a. Context 
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b. Indo-Pacific 
c. Current Issues 
d. Outreach by China 
e. Steps by India & QUAD 
f. Road Ahead 
Context : The world is embracing a ‘new normal’ where new fault lines are being reconfigured in the Indo-
Pacific. 

 
Indo-Pacific :  

 The Indo-Pacific is a geopolitical construct that has emerged as a substitute to the long-prevalent 
“Asia-Pacific. 

 Indian ocean and pacific ocean: It is an integrated theater that combines the Indian Ocean and the 
Pacific Ocean, and the land masses that surround them. 

 Strategic and economic: It is both a strategic as well as an economic domain comprising important 
sea-lines of communication 

Current Issues :  
 The COVID-19 pandemic and Russia’s invasion of Ukraine. 
 Nepal, the Maldives and Bhutan are struggling with depleting forex reserves. 
 Bangladesh has reached a bailout agreement worth $4.5 billion with the International Monetary 

Fund. 
 Sri Lanka is yet to chart its way out of the economic crisis. 
 Energy shortages, inflation, and negative or slow economic growth are disrupting day-to-day 

activities in these countries. 
Outreach by China :  

 Outreach in South Asia: It has increased manifold in the early 2000s with its economic boom. 
 Strategic ends in the region through 

o Loans 
o Financial incentives 
o Mega-infrastructure projects 

 BRI: Launch of the Belt and Road Initiative (BRI) in 2013. 
 Investments enabled China to access the Indian Ocean. 
 Promote political and security ties in the region 
 Harbor military vessels and submarines 
 Take certain islands and ports on lease (including the Hambantota port of Sri Lanka). 

Steps by India & QUAD :  
 Maldives-‘India First’ policy: With massive economic assistance, grants, and infrastructure projects 

and by also cooperating on maritime security. 
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 In Nepal, Prime Minister Deuba’s government: It has attempted to improve Nepal’s overall bilateral 
relations with India. 

 In Sri Lanka: India has provided economic and humanitarian assistance and investments worth $4 
billion. 

 Close cooperation with Quad: It has ensued among partners to collectively push against China and 
offer genuine alternatives to the BRI 

o They have also been assisting Sri Lanka throughout the crisis. 
 Japan: It is also finalizing its talks with Sri Lanka on debt restructuring. 
 In Maldives: Australia and the S. have committed to opening their embassies and new areas of 

cooperation. 
 The U.S: It signed a defense and security framework with the Maldives. 
 Nepal: It ratified the U.S.’s Millennium Challenge Corporation (Nepal Compact). 

Road Ahead :  
 Possibility of a two-front war persists: Pakistan’s strategic isolation, economic and political fallout, 

and border and terror challenges emanating from Afghanistan have minimized the likelihood of its 
aggression. 

 China will continue to leverage its financial and economic might and political influence in South Asia. 
 South Asian countries would hesitate to completely move away from China: They hope to exercise 

their agency by balancing with China and India essentially making this competition a ‘new normal’. 
 India and its partners: They have started to make recent gains against China, and should be ready 

to embrace these challenges. 
 
MAINS PRACTICE QUESTION : . Evaluate the economic and strategic dimensions of India’s Look East Policy 
in the context of the post Cold War international scenario.(UPSC 2016) (200 words)  
FAQs :  
a.What is the Indo-Pacific ? 
ANS.  

 The Indo-Pacific is a geopolitical construct that has emerged as a substitute to the long-prevalent 
“Asia-Pacific. 

 Indian ocean and pacific ocean: It is an integrated theater that combines the Indian Ocean and the 
Pacific Ocean, and the land masses that surround them. 

 Strategic and economic: It is both a strategic as well as an economic domain comprising important 
sea-lines of communication. 

 
b.When was BRI Launched ?  
ANS. 

  The Indo-Pacific is a geopolitical construct that has emerged as a substitute to the long-prevalent 
“Asia-Pacific. 

 Indian ocean and pacific ocean: It is an integrated theater that combines the Indian Ocean and the 
Pacific Ocean, and the land masses that surround them. 

 Strategic and economic: It is both a strategic as well as an economic domain comprising important 
sea-lines of communication. 
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