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1.Pressing Issues of the Indian Economy. 

Theme : Indian Economy. 
GS - 3 
TABLE OF CONTENT 
a. Context 
b. Growth Estimations 
c. Positive Signs of Indian Economy 
d. Issues in terms of Labour Intensive Growth 
e. The main challenges for Fiscal Health  
f. Road Ahead 
Context : Several agencies, including the IMF and the World Bank have projected lower growth rates for 
the Indian economy in FY23, than the 7.2 per cent estimated by the RBI in April.  
 

 
 

 
Positive Signs of Indian Economy :  
 

 Positive medium-term growth prospects: Company and bank balance sheets are healthier, credit 
growth is rising, and capacity utilization has increased, all of which augur well for investment 
activity. 

 Positive impact on tourism: The waning of Covid-19 should hopefully have a positive impact on 
travel, transport and tourism. Construction activity should pick up further with the reduction in 
housing inventory and almost stable prices over the last decade. 

DATE: 08 DEC 2022 

Growth Estimations :  
 

 Economy is likely to grow at 6.5-7.0 per cent: Given the current situation, with the Q2 FY 2023 GDP 
growth clocking in at 6.3 per cent, the economy is likely to grow at 6.5-7.0 per cent in this fiscal 
year. 

 Considering economic uncertainties it is difficult to arrive at a precise estimate: It is difficult to 
arrive at a precise estimate for growth this year with unprecedented economic uncertainty 
worldwide, including high global inflation, synchronized monetary tightening, and the impact of 
the Ukraine war. 



 
     
     

 

    

            THE JIGYASA DAILY 

                               …Current Affairs… 
 

Delhi- 9650294824,27 Bada Bazar Marg, Old 

Rajendra Nagar /jigyasaias@gmail.com 

Mohali- 9779944824, Plot No 469, Phase VIII-B, Industrial 

Area, S.A.S Nagar / jigyasaiaschd@gmail.com 

 

 On inflation India is doing better: On the inflation front, India is doing better than many advanced 
economies and emerging markets. 

 
Issues in terms of Labour Intensive Growth :  
 

 Employment a biggest concern: Employment, an issue that has persisted over the last two decades. 
In brief, we have not generated enough good jobs to match the scale at which the economy has 
grown, especially in the organized sector. As a result, we have very high under-employment and 
poor-quality employment, which have hampered a much-needed move away from agriculture. 

 Lack of precise data on people living in poverty: We do not have a precise estimate of the current 
levels of poverty, as there has been no household consumption survey since 2011-12, and the 2017-
18 survey was abandoned due to technical issues. But there is reasonable consensus that poverty 
could be around 10 percent of the country’s population, A low number compared to the past, but 
as many as 140 million people could still be living in poverty. 

 Lack of non-agricultural jobs: The rising demand for the MGNREGA, and the importance of food 
distribution schemes and other welfare programmes for the poor are indicators of the lack of non-
agriculture jobs being generated. 

 Lowest rate of women participation in labor force: An alarming aspect of the employment problem 
in India is the low participation rate of women in the labor force, which is among the lowest in the 
world. This loops back to the importance of labor-intensive manufacturing. For example, much of 
Bangladesh’s success, and that of Southeast Asian countries, in exports and manufacturing stems 
from the large number of women working in their factories. 

 Women literacy is rising but an increasing number of educated women are not working: A positive 
trend in India has been the growing trend in girls attending schools and college in the last 20 years, 
but this also means that an increasing number of educated women are not working. 

 Despite 1991 reforms still remains an untapped opportunity: With the LPG reforms, the expectation 
was that, as the economy opened up to global competition, India’s low wage levels would attract 
private investment into labor-intensive manufacturing, thus generating jobs. This was the path 
followed by the East Asian economies that experienced high growth and rapid development. But 
for India this remains an untapped opportunity. 

 Manufacturing is shifting to countries other than India: Even with rising wage levels in China, 
manufacturing is shifting to countries other than India. The PLI (production-linked incentives) 
scheme has been rolled out to encourage manufacturing. It may need some tweaking to be biased 
towards labor-intensive manufacturing as China vacates space in this area. This may seem at odds 
with the more popular view that it is small and medium enterprises which promote employment. 

 Country’s real exchange rate is not healthy: An overvalued rupee has discouraged the export of 
labor-intensive manufacturing goods, which are very price-sensitive in global markets. It has also 
had a dampening effect on domestic production as our currency has depreciated at a lower rate 
than other emerging economies like China and Indonesia. 

 Depreciated rupee impacting domestic producers by inflow of cheaper imports: Domestic 
producers of goods that compete with imports into our markets have been impacted by the inflow 
of cheaper imports. This has disincentivized them from expanding production and generating 
employment. 

 Micro, small and medium enterprises (MSMEs) are severely hit: Problems that have come to the 
fore post-pandemic include the health of micro, small and medium enterprises (MSMEs). Accurate 
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information on this is somewhat scarce but anecdotal evidence suggests that they have been more 
severely hit than the formal sector. 

 
The main challenges for Fiscal Health  :  
 

 Populism in Pre-Election year:For instance, a Central Government sponsored loan waiver. 
 Rising Oil Prices: $10 Increase in Crude Oil Barrel Price can lead to 0.2-0.3% increase in FD 
 MSP Hikes for Kharif Crops:Government’s decision to hike Minimum Support Price (MSP) for kharif 

crops can impact GDP by 0.1-0.2% besides adding to inflationary pressures 
 Less than expected GST Revenues:While the ideal GST monthly revenues to meet the targets of the 

government is around 1.1 lakh crores, the average collection in FY19 was only around 0.97 lakh 
crores. 

 Resignation of RBI Governor: Many economists agree that the resignation was mainly due to the 
difference of opinion between the RBI and the Union Government on various key issues like the 
Resolution of Non-Performing Assets, Banking Frauds, RBI Surplus Transfer, undermining of the 
independence of RBI. 

 Winds against Multilateralism:Economic Survey 2017-2018 points out that exports and imports 
together amount to 42% of India’s Gross Domestic Product (GDP) showing Indian economy’s 
interdependence on the rest of the world economies. In this light, the much talked about tariff war 
initiated by the US threatens to impact our exports significantly. 

 Non-Performing Assets (NPA):The Standing Committee on Finance in its recent report had 
questioned the Reserve Bank of India (RBI) for failing to take pre-emptive action in checking bad 
loans in the banking system prior to the Asset Quality Review (AQR) undertaken in December 2015. 

 Agrarian Crisis:Agriculture which employs nearly 52% of those who are employed in India continues 
to be in deep crisis as reflected in the Farmer’s Long March from Nashik to Mumbai and in their 
agitations in New Delhi in November. 

 Higher Bond Yield and Greater Risk:The yield of India’s benchmark long-term government bond at 
7.6%-7.8% remains higher than peers in developing economies and is on an increasing trend 
showing challenging days ahead. 

 Twin Balance Sheet Problem :While few Indian companies like Airtel and Tata have turned into 
global giants, companies like Jaypee Infra and Lanco Power are facing existential crisis due to the 
Twin Balance Sheet problem (stressed balance sheets of banks and over leveraged corporates). 

 
Road Ahead :  
 

 Job growth is crucial if we are to reduce the still high levels of poverty in the country 
 Incentivizing the domestic producers so that they can compete with the cheaper inflow of imports 

and expands their manufacturing thereby generating employment in the economy 
 The continued recovery of the formal sector, as indicated by various metrics, in terms of the 

improved health of corporates and banks should effectively pull up the MSMEs through supply chain 
linkages, among others. 

 We still have a negative real interest rate (that is, the difference between the RBI’s policy rate and 
inflation). Hence, the policy rate needs to rise further, providing a push to financial savings, which 
are needed to generate higher investment for growth. 
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MAINS PRACTICE QUESTION : India is showing positive signs of economic recovery however the economy 
still has a hangover from the past.Discuss. (150 words) 
 
FAQs :  
 
a.Is Country’s Real Exchange Rate not Healthy ? 
ANS. An overvalued rupee has discouraged the export of labor-intensive manufacturing goods, which are 
very price-sensitive in global markets. It has also had a dampening effect on domestic production as our 
currency has depreciated at a lower rate than other emerging economies like China and Indonesia. 
 
b.How is India doing on Inflation ? 
ANS.  On the Inflation front, India is doing better than many advanced economies and emerging markets. 
 

 
 

2. Amendment of Multi-State Cooperative Societies Act. 
 
Theme : Investment Models ; Indian Economy 
GS - 3 
TABLE OF CONTENT 
a. Context 
b. MSCS Act ,2002 
c. Multi-State Cooperatives. 
d. Why is the government Planning to amend the Act? 
e. Key Features of the Bill 
f. Ministry of Cooperation 
g. Road Ahead 
 
Context : The Multi-State Cooperative Societies (Amendment) Bill, 2022, aimed at bringing in transparency 
in the sector, was introduced in the Lok Sabha. 
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MSCS Act, 2002  :  
 Cooperatives are a state subject, but there are many societies such as those for sugar and milk, 

banks, milk unions etc. whose members and areas of operation are spread across more than one 
state. 

 The MSCS Act was passed to govern such cooperatives. 
 For example, most sugar mills along the districts on the Karnataka-Maharashtra border procure 

cane from both states. 
 
Multi-State Cooperatives :  

 They draw their membership from two or more states, and they are thus registered under the MSCS 
Act. 

 Their board of directors has representation from all states they operate in. 
 Administrative and financial control of these societies is with the central registrar, with the law 

making it clear that no state government official can wield any control on them. 
 
Why is the government Planning to amend the Act? 
 
(1) Issues with Central Registrar 

 The exclusive control of the central registrar, who is also the Central Cooperative Commissioner, 
was meant to allow smooth functioning of these societies. 

 The central Act cushions them from the interference of state authorities so that these societies are 
able to function in multiple states. 

 What was supposed to facilitate smooth functioning, however, has created obstacles. 
 For state-registered societies, financial and administrative control rests with state registrars who 

exercise it through district- and tehsil-level officers. 
(2) Multiple checks and balances 

 Thus if a sugar mill wishes to buy new machinery or go for expansion, they would first have to take 
permission from the sugar commissioner for both. 

 Post this, the proposal would go to the state-level committee that would float tenders and carry 
out the process. 

 While the system for state-registered societies includes checks and balances at multiple layers to 
ensure transparency in the process, these layers do not exist in the case of multi state societies. 

 Instead, the board of directors has control of all finances and administration. 
(3) Lack of govt control 

 There is an apparent lack of day-to-day government control on such societies. 
 Unlike state cooperatives, which have to submit multiple reports to the state registrar, multistate 

cooperatives need not. 
 The central registrar can only allow inspection of the societies under special conditions — a written 

request by one-third of the members of the board. 
 Inspections can happen only after prior intimation to societies. 

(4) Lack of infrastructure 
 The on-ground infrastructure for central registrar is thin — there are no officers or offices at state 

level, with most work being carried out either online or through correspondence. 
 For members of the societies, the only office where they can seek justice is in Delhi, with state 

authorities expressing their inability to do anything. 
(5) Ponzi schemes functioning as MCS 
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 There have been instances across the country when credit societies have launched Ponzi schemes 
taking advantage of these loopholes. 

 Such schemes mostly target small and medium holders with the lure of high returns. 
 Fly-by-night operators get people to invest and, after a few installments, wind up their operations. 

 
Key Features of the Bill :  

 The Bill has provisions for setting up of – 
1. Cooperative Election Authority, 
2. Cooperative Information Officer and 
3. Cooperative Ombudsman. 

 
 Constitution of interim board: The Bill allows the central registrar to declare any multi-state 

cooperative society as sick. The Central government may, on the recommendation of the registrar, 
appoint an interim board for a maximum of five years. The central registrar can also declare a 
cooperative to be viable within the five years. The board of directors before the cooperative was 
declared sick shall be reinstated. 

 Elections: The Act states that elections shall be conducted by the existing board. The Bill amends 
this to state that the Central government may appoint a Cooperative Election Authority to conduct 
elections in cooperative societies to be prescribed. 

 Constitution of Fund: The Bill states that the central government shall set up the Cooperative 
Rehabilitation and Reconstruction Fund. A cooperative society shall credit 0.005% to 0.1% of its 
turnover to the fund, provided it does not exceed Rs 3 crores per year. 

 
Ministry of Cooperation :  

 The Union Ministry of Cooperation was formed in 2021, its mandate was looked after by the 
Ministry of Agriculture before. 

 Objectives of creation of the new ministry: 
o To realize the vision of "Sahakar se Samriddhi" (prosperity through cooperation). 
o To streamline processes for ‘'Ease of doing business’' for co-operatives and enable 

development of Multi-State Co-operatives (MSCS) 
o To provide a separate administrative, legal and policy framework for strengthening the 

cooperative movements in the country. 
o To deepen the cooperative as a true people-based movement reaching up to the grassroot 

level. 
 
Road Ahead :  

 The bill if passed will enhance transparency, accountability and improve ease of doing business for 
the cooperatives. 

 The Union Cooperation Minister had also announced bringing in a new national cooperative policy 
for holistic management and success of cooperatives movement in India. 

 
MAINS PRACTICE QUESTION : What are the Reasons for the government to Plan the Amendment in MSCS 
Act, 2002 ? Also write down the Objectives of the Ministry of Cooperation.(200 words) 
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FAQs :  
 
a.What is the MSCS Act, 2002 ? 
ANS. 

 Cooperatives are a state subject, but there are many societies such as those for sugar and milk, 
banks, milk unions etc. whose members and areas of operation are spread across more than one 
state. 

 The MSCS Act was passed to govern such cooperatives. 
 For example, most sugar mills along the districts on the Karnataka-Maharashtra border procure 

cane from both states. 
 
b.What are Multi-State Cooperatives ? 
ANS. 

 They draw their membership from two or more states, and they are thus registered under the MSCS 
Act. 

 Their board of directors has representation from all states they operate in. 
 Administrative and financial control of these societies is with the central registrar, with the law 

making it clear that no state government official can wield any control on them. 
 
 

3. The Narrative of the “Global South”. 

Theme : Bilateral, Regional and Global Groupings and agreements involving India 
GS - 2 
TABLE OF CONTENT 
a. Context 
b. What is Global South 
c. Global North & Global South 
d. Categorization 
e. Need of New Classifications 
f. Emergence of Global South 
g. Challenges 
 
Context : As India assumed the presidency of the G20 group of countries for 2022 to 2023, EAM S Jaishankar 
said on December 1 that India would be the voice of the Global South that is otherwise under-represented 
in such forums. 

 

 
What is Global South :  

 The term has since been used multiple times, such as when Jaishankar said of ongoing global 
conflicts, “polarization may occur elsewhere, the people who suffer most are the Global South”. 

 ‘Global North’ refers loosely to countries like the US, Canada, Europe, Russia, Australia and New 
Zealand, while ‘Global South’ includes countries in Asia, Africa and South America. 
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Global North & Global South :  

 For a long time in the study of international political systems, the method of categorizing countries 
into broad categories for easier analysis has existed. 

 The concepts of ‘East’ and ‘West’ is one example of this, with the Western countries generally 
signifying greater levels of economic development and prosperity among their people. 

 Eastern countries were considered as being in the process of that transition. 
 
Categorization :  

 Another similar categorisation is of First World, Second World and Third World countries. 
 It referred to countries associated with the Cold war-era alliances of the US, the USSR, and non-

aligned countries, respectively. 
 The idea of the “third” world underlined that it was not only different from the “first” — the 

capitalist West — but also and the second — the socialist “East”. 
 At the centre of these concepts is the World Systems approach introduced by sociologist Immanuel 

Wallerstein in 1974, emphasizing an interconnected perspective of looking at world politics. 
 He said there are three major zones of production: core, peripheral and semi-peripheral. 
 The core zones reap profits, being the owners of cutting-edge technologies – countries like the US 

or Japan. 
 Peripheral zones, on the other hand, engage in less sophisticated production that is more labor-

intensive. 
 In the middle are countries like India and Brazil. 

 
Need of New Classifications :  
 
(1) Global shift of powers 

 In the post-Cold War world, the First World/Third World classification was no longer feasible. 
 This is because when the Communist USSR disintegrated in 1991, most countries had no choice but 

to ally at some level with the capitalist US – the only remaining global superpower. 
(2) Monolithic classification 

 The East/West binary was seen as often perpetuating stereotypical thinking about African and Asian 
countries. 

 Categorizing incredibly diverse countries into a monolith was felt to be too simplistic. 
 Also, the idea that some countries were ‘developed’ while others were not was thought to be too 

wide a classification, inadequate for accurately discussing concerns. 
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(3) Issues with Developed vs. Developing 

 Writing in 2014 from the perspective of his organization’s philanthropic activities, Bill Gates said of 
the ‘developing’ tag. 

 It found an irony that- any category that lumps China and the Democratic Republic of Congo 
together confuses more than it clarifies. 

 Some so-called developing countries have come so far that it’s fair to say they have developed. 
 A handful of failed states are hardly developing at all. Most countries are somewhere in the middle. 

 

 
Challenges :  
 

 Political consistency: In the past, India’s ideological enthusiasm for the Global South was not 
matched by material power and political will. 

 Bridging the neighbors: India must also come to terms with the fact that the Global South is not a 
coherent group and does not have a single shared agenda. 

 Despaired south: There is much differentiation within the South today in terms of wealth and 
power, needs and capabilities. 

 Defiance from NAM: India’s Third World strategy (and Non-Aligned Movement) in the Cold War era 
was undermined by multiple internal and regional conflicts within the Global South. 

 
MAINS PRACTICE QUESTION : Define “Global South” and also discuss the need of new Classifications like 
Global South and Global North. (200 words ) 
 
FAQs :  
 
a.What is Global South and Global North? 
ANS.  

 For a long time in the study of international political systems, the method of categorizing countries 
into broad categories for easier analysis has existed. 

 The concepts of ‘East’ and ‘West’ is one example of this, with the Western countries generally 
signifying greater levels of economic development and prosperity among their people. 

 Eastern countries were considered as being in the process of that transition. 

Emergence of Global South :  
 Colonial past: A big commonality between the South countries is that most have a history of 

colonization, largely at the hands of European powers. 
 No say since decolonization: Region’s historical exclusion from prominent international 

organizations – such as from the permanent membership of the UN is intriguing. 
 Consciousness for decision-making: As bodies like the UN and the IMF are involved in major 

decision-making that affect the world in terms of politics, economy and society, the exclusion is 
seen by these countries as contributing to their slower growth. 

 Economic emergence: China and India have emerged economically sound in the past two decades. 
 Declining US hegemony: Many consider the world to now be multipolar rather than one where the 

US alone dominates international affairs. 
 Climate reparations: In the ongoing debate, Northern countries are paying for funding green 

energy, having historically contributed to higher carbon emissions. 
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b. What is the Global South ? 
ANS. 

 The term has since been used multiple times, such as when Jaishankar said of ongoing global 
conflicts, “polarization may occur elsewhere, the people who suffer most are the Global South”. 

 ‘Global North’ refers loosely to countries like the US, Canada, Europe, Russia, Australia and New 
Zealand, while ‘Global South’ includes countries in Asia, Africa and South America. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


